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Ministry of Ports, Shipping and waterways

New Mangalore Port AuthoritY
Panambur, Mangalore

'r 1i No. NMPA/TM/SM/2023 Dated .03.2023

NOTIFICATION

In exercise of powers conferred by Section 27 of Major Port Authorities Act 2021 (l of 2021), the

Board of Major Port Authority for New Mangalore Port, hereby notifies the Policy for Export of

Iron Ore - Short/\dedium term license allotment inside Port and Allocation of berth for New

Mangalore Port Authority(f\MPA) as in the Order appended hereto.

sd/-
(Capt Himanshu Shekhar)

Traffic Manager

New Mangalore Port AuthoritY
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New Manealore Port Authoritv
Nn. NMPA/TM/SM/2023

OR ERry
This relates to notification the Policy for Export of Iron ore - short/Medium term license allotment

inside Port and Allocation of berth for New Mangalore Port Authority'

1. The Hon,ble Supreme Couil of India in May 2022lifted the ban and permitted the export

of iron ore fines and pellets from mines situated in the State of Karnataka, to counties

abroad, as is being done in the rest of the country, but strictly in terms of the extant policy

of the Government of India'

2. With this development, NMPA started receiving business queries from Exporters and

Stevedoring and Shore handling agents regarding the export of Iron Ore' Hence, it is

needed to formulate a Standard operating Procedure (SoP) for allowing and to facilitate

IronoreExportcomplyingwiththestafutoryrequirements.
3. On discussions with Exporters over the course of various business enquiries received, it

was leamt that Export of Iron ore once commenced by the exporter/Miners will be

continuous process. Vessel wise allotment of land, storage and vacation will be impractical

fqr vc!g!-ne-e1p-ort i1!he- P$o-{qLS*1,rav9 !hu.q lequ'estqqlqg-1191!qen!o!!gll{ fof $qfegg

o, torrg t"r- basis delinking from any particular vessel. This will enable them to aggregate

cargo from the mines and then do lot wise shipments to various vessels. The existing Land

policy Guidelines provides for allotment of land inside Port Custom Bond area, for storage

ofcargoforaperiodofuptollmonths,onlicensebasis,withoutrecoursetotender.
However, it further states that the modalities for such allotment will be decided by the

resPective Ports.

4. Accordingly considering the compliances of statutory requirements' pollution control

measures and safeguarding Porl against all claims and to ensure proper utilization of the

plots and maximize the cargo volume, a new Short/\{edium Term License policy for

handling and storage of Iron Ore exports is being proposed in accordance with Land Policy

guidelines. Under this policy, Pollution Mitigation, Safety, Supervision and Infrastructure

Cess at Rs 16 per Ton (adhoc rate) will be levied on the cal€o aggregated. The cess sha1l

be paid upfront on the declared Quantity to be deposited with Port before aliotment which

will be reconciled as per the actual cargo aggregated on completion of the license period'

This adhoc rate will be applied for a period of maximum 3 months from the effectivc date

of corru,encement of the exporl of lron ore till the final rate is notified by the Pofi' This

pro,ision is irnplemented as per Clause 7'10'2 of the Tariff Policy for Major Pofl

Authorities 2021.

5. Reviewing the infrastructurc for Iron Ore Export, it rnay bc noted that the Bertli No' 6 and

Berth No.7 ha'e been desigrrated for handling dusty cargo and shall be the preferred berths

for handling Iro! Ore Exports u'ith thc berth No- 2, 3, and 8 allowed for topping up

operations.Topping up operations (loading fromBarge to the vessel) may be perfonled at

Befih No. 15 (*,ithout any alterations at the jetty and utilizing only the rvaterfi'ont) or at the

Arrchorage. Accorclingly considering the various possibilitics and limitations l'or loading of

U
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Iron Ore at the different berths of NMPA, the policy for Allocation of BBrth for Iron Ore

6

Export vessels at NMPA is also formulated'

In the result, and for the reasons give above, the Board of New Mangalore Port Authority

vide Resolution No 17112022-23 date 08.02.2023 has approved the Policy for Export of

Iron Ore - ShorfMedium term license allotment inside Port and Allocation of berth for New

Mangalore Port Authority attached at Annexure - I. This Policy and conditionalities

governing the application of the policy will be effective from 30 days from the date of

notification of this Order in the Offic ial Gazette of Karnataka' In case of any discrepancy or

inconsistency between the meanings of any translated versions of this order, the meaning of

the English Language version shall prevail'

sd/-
(CaPt Himanshu Shekhar)

Traffic Manager

New Mangalore Port AuthoritY

Annexure-l
Poticv for Handlinq lron Ore Export

A. Short/Medi um Term License 11 months inside the Port

for lron Ore ExPort

1. The Policy will cover export of lron ore (Fine/Lumps/Pellets etc' other than M/s KIOCL) and

will be applicable for allotments inside the customs bonded area of NMPA'

Z. in;'*qr"rt for land allotment will be processed by Traffic Department' Allotment of land

shall be done bY Traffic Manager'

3.LandallotmentwillbedoneonapplicationofthepartyonFirstcomefirstservebasison
compliance of all applicable formalities

4. Land will be to lndian ExPorters having valid registration

lE Code having no previous dues with the Port. Period of

3 months or 11 months only. At the end of the license period, the

i.df

5

6.

7

to
if any.

such land will be allotted in

For each such allotment additional MGT

witlbe required.

nt of all outstanding dues including towards
B

next license.

tMGT DeposiV renewal of the tr/GT Deposit for the

plot is required to be handed over to Port in vacant condition.

the licensee shall give a commitment of mobilizing through NMPA
facility,

minimum of 40,000 tv'lT/1, 50,000 lvlT of cargo (hereinafter referred to MGT) during the 3

months/11 months period respectively and the minimum area for allotment will be 5000
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9. lf the licensee fails to fulfill the tVGT, then the licensee will be required to pay the amount
equivalent to the applicable wharfage including GST in respect of the shortfall quantity,
failing which, the tt/GT Deposit will be en-cashed for the said amount.

10. ln the event, the licensee fails to fulfill the MGT, fresh license of the plot may be re-allotted
further for similar period against specific request of the licensee and subject to payment of
shortfall amount i encashment of MGT Deposit and upon submission of the fresh MGT
Deposit (in case of encashment of the earlier MGT Deposit) or renewal of the existing MGT
Deposit (in case the licensee pays the shortfall amount).

11. The license fee shall be paid in advance before the allotment of the land which will also be
reckoned as the date of commencement of the license period.

12. The Licensee has to pay the total license fee towards the initially granted license period, in
advance. ln addition, one month's License fee (plus all taxes) is to be deposited as Security
Deposit.

13.Any Modifications in the Policymay be affected and implemented with the approval of the
Board of the Port immediately followed by later publication in the State Gazette.

Terms and Conditions of Allotment

1. Sublefting/underletting/parting/transfer/assignment of the license space shall not be
allowed under any circumstances. The licensee shall be required to utilize the allotted

--{and{or{he-purpose€f storage of cargo only, No change in p{rrpose of utilization {hat is
storage will be allowed.

. The cargo is permitted for admittance based on the allotment to the assigned plot which
shall be in the custody, risk and cost of respective exporter/C & F Agent on behalf of the
exporter. Port does not take custody of export cargo as per of Scale of Rates.

. Cargo Admittance shall be preferred through Rail Mode Only in the first phase against
the allotment with valid DIvIG permit.

. The Exporter or the C&F Agent (on behalf of the exporter) files Shipping Bill and Online
Expott Application along with lndemnity Bond from Exporter indemnifying N.M.P.A. from
all dispute arising out of export of the said consignment and including the
consequences of the proceedings passed by Civil or Criminal courts in respect of the
cargo prior to or after it shipment. Exporters should also declare that the cargo is free
from all encumbrances passed by any
Civil or Criminal courts the said cargo
including rising out of accidents
and third be furnished on non

allotment as well as
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@;-

2

3

4

i;!.

5. by trucks (at a later stage) shall be through RFID system of Port and
has to link his lE Code, Allotment Number, DMG Permit details to each Truck

6. The agent has to demarcate the allotted area displaying Exporter name.
in plot remains at parties risk and responsibility and Port is not liableThe cargo

for any theft or shortage of cargo.
7. The exporter/ C&F agent has to give detailed declaration of date wise aggregation of

cargo in the plot every week certified by a recognised surveyor. After sailing of every

o
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vessel, within 48 hours the exporter s

statement of cargo balance in the allotted

B. The exporter has to pay the wharfage

advance prior to berthing of the vessel al

hould give the draft survey report and the

plot.

charges for the entire booking quantity in

long with copies of permits issued by Dept' of

',r.d$

Mines & Geology for the quantity of shipment.

9. After realisation of wharfage charges the vessel may be berthed and export of cargo

may be permitted after receipt of Let Export Order from Customs'

10. The license fee will be chaiged from the date of allotment of the yard. License fee for

the same shall be paid before occupation date of land / due date of the license; failing

which penal interest @ SBI MCLR + 2% will be levied till the payment is received. ln

any case the paymentshould not be delayed beyond 15 days from the occupation date

/ due date.
11. The license is terminable on 7 days' written notice on either side. Neither party shall

have any right of any claim on the other on account of such termination'

12. ln addition to payment of license fee as per SOR, licensee shall pay all applicable

taxes.
13. lf it is observed at any stage that a licensee has indulged in corrupVfraudulent

/collusive/coercive practice or has produced forged/misrepresented documents, the

license of such agency shall be terminated with immediate effect and its Security

Deposit shall be forfeited and the MGT Deposit shall be encashed by the Port. Further,

such agency shall be banned for future business in the Port'

l4.Encioechiaeft.oijiiiailthijrir6d-occupation-of-land-.and3ailwaylracks, etc-,b;r licensee

even after giving notice by the Port will involve a liability to pay a penalty at the rate of

three times the scheduled license fee, in addition to the cost of rectification of damages

caused to Port ProPerties.
15. If the licensee fails to remove cargo from the encroached area in spite of notice to do

so, the license will be determined and the cargo will be auctioned as per MPA Act 2021

and license fee will be recovered.

16. Licensee has to bear the license fee if SoR is revised'

17. The licensee shall not cause any damage to Port Properlies. lf any damage is caused,

the licensee shall be liable to make gopd the damages at his own cost and arrangement

to the satisfaction of the Port.

1B.The licensee
from time to

19.The
them use

20 ensure that the vehicles and equipment

use are having valid Fitness Certificate and are

manned by lper at all times during the staY at the Port'

It must be ensured that the trucks/vehicle transporting cargo should not be

I

overloaded beyond the stipulated load limited'

21. Cargo stored under license shall be at the entire risk and responsibility of licensee'

Placards should be placed in tl'ie plot displaying the name of the occupant and the area

t
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of the plot. lnfringement of the cargo of any other licensee will lead to termination of the
license.

22-The licensee shall have to comply with all stipulations and requisitions which may from
time to time may be made by Govt. or any other statutory authority. The licensee shall
obtain all statutory clearances required during the license period. Port would not take
any responsibility in the matter.

23. The licensee shall not construct any building, erection or convenience on the allotted
land.

24.The licensee shall follow safety norms as may be prescribed by competent authority
and take all necessary measures for ensuring safety of men, materials and machines.
Save all net should be used forshore - to- ship operations which should be in good
condition and properly fastened.

25. The Licensee has to take all necessary measures to cover/secure the cargo during
handling and follow anti-pollution, anti-spillage and environmentally friendly measures.
Failure to observe the environmental and safety norms can lead to penalties including
cancellation of license. Licensee to make proper approach road to the plot and shall
make arrangements to clean the road and drains falling in their jurisdiction regularly.

26. Cargo must be kept covered with tarpaulin and garland of bags in 3 layers must
be placed around to prevent stippages of cargo to drain. lt has to be ensured
that seepage from the stack must be channeled to the settling Pond. The stack
should be away from the drainage at least 2 meters and approach of plot is free
Trombloemgiloi-water;*Tte helgihtof thc stack'shall not-t o-rnorothah 4 rroters
failing which allotment will be cancelled.

27. Licensee should not create any inconvenience to the Port Operations, in any
form.

2S.Request for waiver of above said terms with regard to license fee or extension
will not be accepted.

29.All operations starting from Entry of Rakes/Trucks shall be monitored through
CCry including storage of cargo and Port will deploy additional security
personnel for supervision and mapping/monitoring of the stack through drone
based surveillance may be undertaken. Port witl provide adequate high mast
towers for illumination for night operations.

30.Pollution Mitigation, Safety, Supervision and lnfrastructure Cess @ Rs 16 per
Ton (adhoc rate) will be levied on the cargo aggregated. The cess shall be paid
upfront on the declared Quantity to be deposited with Port before allotment
which will be reconciled as per the actuat cargo aggregated on completion of the
license period.

31.ln case of any dispute with regard to the interpretation of any of the clauses in
this policy, the licensee shall bring it to the notice of the Traffic tManager and the
decision of the Port shall be final and binding on the licensee.

Checklist of Mandatorv Documents to be submitted under the Policv

&i

!:.t

a. At the Time of Land Allotment
1. Application foy Land Allotment of the Exporter
2. Self AttestedCopy of registration with Dept. of l\,4ines and Geology


